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and indeed in most other countries, is that a negotiable instru-
ment is a document that contains several distinct contracts.1
Each party who puts his name to the document incurs a sepa-
rate liability. In the case, for instance, of
a bill of exchange drawn by A on B to the order of C and indorsed by
C in favour of Z),
the original contract between A the drawer and C the payee is
followed by what the Bills of Exchange Act calls 'supervening
contracts' made by the acceptor and indorser. The principal
debtor upon whom the primary liability rests is the acceptor,
while the drawer and indorsers are his sureties for the perfor-
mance of his contract.
Since the liability of the sureties is subsidiary to that of the The van-
primary debtor, it is arguable that when a conflict of lawsouscon'
r	' ,	. .	r         i	•	11111	tracts are
occurs the position of each contracting party should be deter- not gov-
mined by a single law, namely, the law which governs thee.r^^a
acceptance. This, however, is not the view taken by Englishsmge aw
law. The Act adopts the general principle that the liability of
each separate contracting party is governed by the law of the
place where each separate contract is made. There is no right
in the parties to select their own proper law. The principle,
subject to a few exceptions, is locus regit actum.
egotiability in England.
A question may arise whether a foreign document which status of
is regarded as negotiable in the country of its origin is also f°sr*^
negotiable for the purposes of its transfer in England. This ments
question was neatly raised in PickerCv]{^ondon and County
Banking Co.2	-7
Certain Prussian bonds, which the Court of Appeal assumed to be
the law of Prussia, came into the possession of X after
they had been stolen from the plaintiff. X deposited them with the
defendants to secure his overdraft. In an action for their recovery, the
defendants claimed a good title to the bonds, on the ground that they
had taken delivery of them bonafide and for value.
This claim failed. A negotiable instrument no doubt constitutes
cash in the eyes of English law and even if stolen its delivery
passes a good title to a bona fide deliveree, but obviously
nothing can pass as cash in this country unless it is part of the
national currency.	^
1 See especially Dicey, p. 841.	* (1887), 18 Q.BJX 515.

